How profits depend on the probability

of a minor invention
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# If the probability of a \\
major invention is very ”“\\
high, then a full disclosure* \\
policy is optimal.

| N
# If the probability is very .. N

low, a nondiscriminatory o \\\\
policy is more profitable.
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Q, Otherwise On Iy major Probability of minor invention
. . s F||| disclosure profit function === MNondiscriminatory profit function
inventions are rewarded.

== Profit function for major discovery




